Serbia in 2006 made Montenegro Eur(;pe 's newest country and in
spite of a weak infrastructure and poor tourist facilities, what a
country it is.

The 200-mile coastline includes the awe-inspiring Boka Kotorska
— a vast inland bav. Yet further along the coast towards the Budva

Riviera, new hotels aimed at the affluent Russian market are being
built — large, brash buildings that threaten to overwhelm the area.

Private investors are busy, too. Canadian businessman Peter
Munck is building Europe’s second-largest marina in unattractive
Tivat, while Roman Abramovich has his eye on a nearby stretch of
coastland. This interest means that while Montenegro may be
emerging, its property prices are surprisingly steep.

“Three years ago you could find a stone ruin for £7,050,” says
Jugoslava Markovic of Sunny Estates. “Now even some ruins are
more than £700,000. Villages such as Perast, near the Unesco
heritage town of Kotor; are popular with British buyers but there’s
a shortage of older properties.” Sunny Estates has a five-bedroon
stone villa on the waterfront near Perast for sale at £1.83 million.

Markovic has lived in Montenegro all her life and says there is
now a feeling of optimism in the country. “The government has
good vision,” she says. “We adopted the euro and tourist numbers
are growing fast.” Tourism numbers, up 8.5 per cent in 2005, are
predicted to grow by 9.9 per cent annually until 2015, making
Montenegro the fastest-growing tourist destination in the world,
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Perast is popular with British buyers but there is a shortaqe of older properties. Sunnv Estates has a five-bedroom villa near there for £1.82 million

according to the World Travel and Tourism Council. Yet there is a
shortage of luxury villas and apartments for rental and this,
according to Michael Trefz of Ready2Invest, is where potential
investors should be looking.

“Buyers are coming here for investment and lifestyle,” says
Trefz. “People may be surprised by the prices but when they come
and experience the beaches, the geography and the climate, it
makes sense. Montenegro has four national parks and the second-
biggest canyon in the world. You can ski, hike and swim here.”

Ready2Invest is selling 19 off-plan villas at Androvici, a 17-hectare
site near Sveti Stefan on the Budva Riviera. The two- to four-bed-
room villas are designed by Robert Dallas in an attractive Provencal
style with pale stone walls, green shutters and red-tiled roofs. Prices
are from £563,400 to £845,100, with completion expected by 2010.

“Androvici will be run as a boutique resort,” says Trefz. “The sea
views and sympathetic design will appeal to a rental market look-
ing for quality accommodation. The Balkans are already a
favourite destination for Russians. Germans and Austrians.”

LSEWHERE, Markovic says, £211,270 will buy a two-bed-
room resale apartment five minutes from the old town of
Budva, £352,120 would buy a house in Kotor and £704,000
would secure an unmodernised four-bedroom waterfront
property. But buyers should be aware that there are unfa-
miliar local laws and procedures in a market that is often
unregulated. Property agents and developers should be carefully

"
$% "

£98,000 to £160,000: two- to four-bedraom flats at Acacia Hill in
Djenovici, Kotor Bay. Through Pluto Developments (00 382 88 350300)







